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2008 in review

As the year draws to a close we are witnessing much change to world economies. Many
businesses and communities will be impacted in these trying times. Resilience through
diversity is an environmental principle that immediately comes to mind. Our business
has long recognised the importance of diversity for success.

GHEMS continues to hold a pivotal role in major domestic revegetation projects with
long term maintenance programmes. With eyes to the future we have continued to
maintain, up skill, and equip a very disciplined team of personnel. In the broader markets
of Australia and abroad our fully integrated approach to the science, management and
contracting of sustainable revegetation and environmental services will see our business
grow.

I am proud of the great team at GHEMS who continue to develop their personal skill and
passion for the job. Their efforts are greatly appreciated.

Finally we would like to thank our many clients for their continued support and wish you
all the very best for this festive season and the year ahead.

Greg Hill

Managing Director

Project. Mitchell Freeway extension
landscaping
Client: Macmahons

In an auspicious occasion for politicians and protesters
the blue ribbon was cut and traffic is now utilising
Macmahon Contractors most recent achievement, the
Mitchell Freeway extension.

If you are travelling along the eight kilometre section at
100km/h you may not see too much at the moment, but
sitting on those batters, medium strips and drainage
basins is almost 250,000 tube stock and 130 kg of seed.

GHEMS small D31P Komatsu Swampy dozers were dry
hired to provide the all important seedbed with the mulch
and topsoil timmed and tracked.

Logistics for the seeding and planting schedule was
enormous, the GHEMS team coordinated the collection,
ordering, quality control, delivery and batching of the local
native seeds and tube stock. Planting teams worked
tirelessly throughout the season and the competition was
furious for the day’s best planting total. The prize went
to Woo Seok from Korea who peaked at an astounding
1300 plants!
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Services

= Rehabilitation & revegetation

= Environmental planning &
consulting

= Native plant & seed recovery

= Forestry establishment &
management

= Mulching & erosion control

= Environmental weed management

GHEMS Holdings Pty Ltd

4 Duffy Street, Bassendean
Western Australia 6054

Tel: (08) 9373 7100
Fax: (08) 9373 7111

enviro@ghems.com.au

www.ghems.com.au




Staff Profile: Amanda Frankee

GHEMS Environmental Field Supervisor Amanda Frankee has been the team leader for weed
control projects this year. She is overseeing the enormous Rail-Link project which has involved
one to two spraying teams on a daily basis for much of 2008. Her favourite piece of equipment is
our new 4 x 4 Isuzu Truck with dual reel Quick Spray unit and all day spraying capacity of over
2,000 litres. Adding to our ATVs and light spray units are 3 twin reel Quick Spray units with large

volume capacity.

Update: Telfer Gas Pipeline

GHEMS continued its rehabilitation program for APA Group along
the 443km Port Headland to Telfer gas pipeline in 2008. This
season began with an initial site investigation and report, followed
by on ground works that included line of site clearing, remediation
of old, compacted camp sites and dune stabilisation.

The project required mobilisation from Perth. Personnel and
equipment included: International tilt tray truck (6x4) loaded with
a Komatsu D31P dozer, Isuzu (4x4) tray back, 2 tonne water cart
and 4 personnel. The operation
was equipped for camping and
storage of fuel for the four week
operation.

Lorry driver, Dave “the Scott”
received a real initiation into the
ways of outback living in remote
Australia. In fact it was a credit
to the whole team for their
achievement in meeting a tight
schedule, whilst maintaining
equipment through some very
harsh conditions and fulfilling
GHEMS commitment to the job.

Update: Adaro Coal Mine Kalimantan, Indonesia

Quick surface protection, arresting acid drainage and turbidity, minimising topsoil replacement, greenbelt dam protection, recycling
nutrients with carbon and nitrogen producing plants plus agribusiness opportunities such as quality feed for cows. These are just a
number of the benefits from PT GHEMS Enviro’s successful contracting work at the very large Adaro Coal Mine site in Kalimantan.

Part owner Karyn Hill and a friend visited the mine and other
operations in August where they were treated with a wonderful
experience of local hospitality and culture.

Adaro fast facts

e 2008 coal production was 38 million tonnes

e Adaro Coal provides employment for 10,704 people
- of these 417 are Adaro personnel
- the remainder work for Adaro’s 87 contractors
- PT GHEMS Enviro is one of these 87 contractors



Project: Koniambo Nickel Mine
New Caledonia

Over the past six months GHEMS has been employed as consultants by KNS (Koniambo Nickel SAS)
for a new nickel mine development in New Caledonia. The Koniambo Nickel Project is a $3.8 billion
dollar investment for Xstrata and SMSP (Société Miniéré du Sud Pacifiqué). This mine is expected to
be one of the world's lowest-cost producers of nickel.

The nickel ore body to be mined on the massive is at an elevation of 800-1000m above sea level.
The 2-3 year construction phase objective is to open up this ore body, build a 12km haul road and
conveyer system to a new port and processing facility at Vavouto.
This massive undertaking will provide a boom to the local economy
of the North Province whilst importantly protecting the ecologically
diverse and rich flora unique to this region.

GHEMS role is to provide management and expertise for soft surface
treatments in the protection of bare steep slope areas whilst controlling
erosion to where turbidity is maintained at acceptable levels. We have
provided critical technical input over a number of years throughout
planning and pre-feasibility. Now we have been retained for the
important construction phase.

GHEMS soccer team

Our Indonesian staff and labour team have been doing well in the
10 team soccer competition at the Adaro mine site. Rain often affects
play in this location and needs to be rescheduled however this
doesn’t seem to dampen the team'’s enthusiasm.

Surveys, monitoring and reviews

In 2008 GHEMS has achieved a number of important milestones that have added to its botanical knowledge. Monitoring reports were
compiled to indicate success of landscaping for major infrastructure projects from Geraldton to Mandurah, with formal assessments on
native species representation, cover and weed management. The Stirling-Harvey Dam vegetation monitoring continues for the protection
of flora in this significant water catchment.

GHEMS conducted a vegetation survey of high quality remnant bush and wetlands on an Esperance
farming property. This information will be utilised in compiling a future Integrated Farm Development
Strategy with a focus on sustainability.

Annual Environmental Reports were conducted on a number of mine sites in the Murchison and Mid
West. These reports also comprised an assessment of remedial works to disturbed areas, current
bond status and recommendations for closure and bond release. GHEMS surveyed a highly acidic
mine waste dump to compile a Revegetation and Remedial Action Plan for the mine.

GHEMS was commissioned to monitor a seismic survey site near Cataby, north of Perth. The survey
took place in October to monitor the success of the rehabilitation of seismic lines. Many of the monitoring
sites in the 67 square kilometre areas had to be accessed by foot and quad bike to minimise further
impact on the regenerating vegetation.




Last of the Grass Trees

Grass trees and Zamia palms rescued in a massive operation
before the Perth to Mandurah rail corridor was cleared have now
all been returned to the community. These large plants stored at
the GHEMS nursery facility in Baldivis have thrived following the
transplanting, the survival rate was an enormous 95%.

Many of the rescued plants were returned to the landscape along
the rail corridor and utilised by local government and local community
groups. The remaining grass trees and zamia palms went on sale
to the public in mid 2008. Customers were able to visit Baldivis and
select their plants, or GHEMS arranged delivery.

Project: Seed collections

What a great year this season’s harvest is shaping up to be for native seed. Whilst the winter rains for the Swan Coastal Plain and
Darling Scarp region were below average, including a very dry August, we have had good spring rains. So combined with the good
insect pollinators in the bush, some previous controlled and uncontrolled burns, the seeds should be there.

The largest component of our collections are undertaken in house by licensed GHEMS staff who have put new meaning into the phrase
seasonal multiskilling. Chrissie, Drew, Ken, Kara, Adele, Jayden, Jasmine, Ryan and Scott have adopted a passionate approach to
increasing their botanical skills with the tedious task of manual harvesting. Most of them have already experienced the ticks, flies and
scratches in the previous year’s harvest.

Key projects will be for Alcoa mine rehabilitation, new Perth to Bunbury highway and the Southern Seawater (Binningup) Desalination
plant. Others will include material for quarries, local government natural bush areas and ongoing infrastructure projects. The main target
collection area this year will be from Two Rocks to Bunbury on the coast and Collie to Jarrahdale on the scarp.

Now
available!
Just completed

Two GHEMS
manufactured
Hydromulchers

Quarry projects

In 2008 GHEMS staff carried out surveys of the South Cardup
Landfill facility to implement a Flora, Fauna and Vegetation
Management Plan which allows them to continue planned
expansion works whilst meeting strict criteria set by the EPA.
Bi-annual vegetation surveys of the BGC quarry, 50km east of
Perth, has seen strong natural recruitment since the area was
cleared almost 5 years ago. The cleared areas have increased
greatly in vegetation cover and are high in species diversity.

GHEMS has continued its revegetation and reporting at the
RCG limestone and landfill quarry in Quinns Rocks this year.
- . New landfill areas were mulched using GHEMS Posi-Track
our eX|_st|ng proven machlnes. RC60 with a harley rake attachment. Selected Tubground
Featuring 2 full paddie mixers, o, recovered from a local land development, evenly spread
130 HP, large flushing tanks and incorporated into the surface provided an excellent seed
and 4” centrifugel pump. bed. Locally collected native seed was broadcast and seedlings
are emerging everywhere thanks to the magical spring rain.

These are modelled on

GHEMS will contract these
machines to meet the A weed management program was executed at the Byford
growing demand for our quarry in late July 2008 to control a large outbreak of cotton
) ) _ bush and bridal creeper affecting the site and surrounding
sevices in Australia and bushland. Sounds a lot easier than it was. The edge of the
the Asia Pacific rim Darling Scarp when wet is always a challenge but Jo, Ken,
Amanda and the team saw it through.




